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be interested but which wiU remain in private
hands. As examples may be cited some of the in-
dustries given on page 9 of the Bed Book of the
National Planning Committee under the heading
"Large-scale industries".

(3)  Other major industries on private capitalist lines.

(4)  Minor industries.

(5)  Cottage industries.

In regard to (1), an All-India Industrial Corporation
with Provincial Boards should be constituted with a large
paid-up capital and with pov/er to float debentures guaran-
teed by Government. When the All-India institution is
constituted, Governments should entrust the entire financ-
ing of all their public utility concerns to this body and
should be able to surrender their present responsibility for
financing them.

For (2) the best solution will be the starting of one In-
dustrial Bank for the whole of India with branches in pro-
vinces and States by the leading bankers and industrialists
acting in co-operation. Such a bank whose shares are held
by most of the important industrialists and the leading
joint-stock banks and which has on its Board bankers and
industrialists will have a variety of experience. Govern-
ment should try their best to help in the establishment of
such a bank, and a portion of its debentures may be given a
guarantee of interest for a limited period of time. The
Bank itself should be a private body which would take full
responsibility for all its work and functions and the only
control which Government should exercise over it is by
having the power to nominate one person on its Central and
Provincial Boards.

The capital requirements of (3) and (4) may be ex-
pected to be fulfilled by the above institution with its
branches and local boards. To ensure however that minor
industries are not neglected, each Provincial Government
may go so far as to guarantee the bank against any loss that
it may incur in financing minor industries whose capital
requirements are below Rs. 1 lakh. At present in most of
the Provinces the State Aid to Industries Act is in force
which empowers the Department of Industries to grant
loans to small-scale industries besides cottage industries.
But experience of its working has clearly revealed both the
futility and the dangers of such a procedure. On the one
hand several industries which have no title to credit and
lack the essential conditions of success have been enabled